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FINANCIAL NEWS

AND COMMENT

I Market for Industrial and Min-

ing Shares Advances En-- I

tluisiastiially.

LIKEIYY to go higher

Propelling Force Inspired by

What Taft Called "Ecstaey
of Great Profits."

The market for Industrial and mjnlnr
allures, both In the Stock Exchange and

I In the outside markets, advanced en-- I
tluialnstlcnlly last week and Very likely
will pro higher. For propelling force It
has an Inspiration which Mr. Taft once
railed the ecstasy of great profits,

i Investment returns on stocks over a
I period of years are little considered. It

In doubtful. In fact. If any considerable
number or the lo.ooo.ooo share which
changed hands In the Stock Exchange
last week represented pure Investment
In the Industrials the market had ad-
vanced beyond the. point of purchase by
any Investor of sound Judgment. The
Income expected by practically all the
buyers of these shares was the profit
fiom market price rather than from divi-
dend return.

In the market of last year the Invest-
ment demand as great In the respect
that Blocks were bought outright In much
greater volume than now. It has simply
happened again that the customer buy- -
Ire outright has mourned over the profit

I he mlHsed by buying less than he might
huvo carried on margin and that the
successful Investor has become a con- -
firmed speculator Profits made last year

, niMl In the. earlier periods of this year's
bull market have gone Into the market
again In tho ecstasy of great profits,

More Money In llaast.
The criticism Is made that a mafltet

without a solid Investment foundation Is
Insecure. Yet on numerous occasions
banks have called on brokers for sdrtl-tloi- ul

collateral or have tllscrlmlti ttoil
against certain classes of collateral, and
the result has lieen that brokers, calllns

n their customers for wider margins,
Invc been supplied with the additional
funds and have been able to satisfy the
most conservative banks. Thus while
tho market Is mainly speculative, the
speculation Is based on more money In
ine nanus or speculators than ever be-
fore.

In the days Immediately following the
. election Wall Sireet sold stocks. The

Interior picked them up with avidity.
Jut hs the election showed that no

number of people In the In-

terior voted for Wilson on the Idea that
his election meant peace and that peace
meant a continuation or high prices, so
the m.irkets after the election have
flemoiiKtratcd that these same people be-
lieve peace at home and war abroad

I means higher prices for most Industrials.
The protlts from dollar corn, two

dollar wheat nnd hundred dollar a bale
cotton have been going confidently Into

I reeurltlrs of speculative class nnd are
likely to' flrid their way Into the securi-
ties markets In even greater volume.
The high wages and salaries and war

l protlts In HrhU'eport and I'lttsburg, In
(l.iry and Wilmington, support Industrial

, stocks favored In thoe localities, lt Is
a speculation as wild nnd In some

as 111 considered as any since the
South Sea bubble. That It will end
some time Is, of course, as true as It Is
trite. Hut the person who can positively
nrerllet when It wilt end tmiat nhle tn

'I foresee the date of peace.

A Sharp' Market Contrast.
On the week American Writing

preferred gained 13 i points. Atchi
son lost 1 14. American Zinc and Lead
was up 8 points; Kaltlmore and Ohio
down I, Other Industrials conspicuous
III the week's trading made gains as fol-

lows : Anaconda. 4 H ; Atlantic, Gulf
anil West Indies, 9li; Bethlehem
Slcel, 3.'. ; Ilethlehem Steel preferred,
tf; I'hlle Copper. 1!S : Chlno 6 4;
Corn Products, I a, : Corn Products pre-- i
ferrcd, 12 : Granby, 20 ; Inspiration, 5H :

Kennecott. S : New York Air Urake,
IS?; : Pressed Steel Car. Ill: Itepubllc
Strel. 'JV. UH: Texas
Company, 12: Virginia Iron, Coal and
Coke, 1RV6: Utah Copper, 10; Lacka-
wanna Steel. 81;.

The following standard and seasoned
railroad shares sustained losses ranging
from a fraction to 2 points; Canadian
Pacific, Chicago Great Western, St,
Paul common and preferred. North-
western. Hock Island, Delaware and
Hudson, Denver nnd Rio Ornnde, Great
Northern, New York Central, Norfolk
ami Western, Pennsylvania, Southern
Pacific ami Union Pacific, In addition,
there were declines of 3 points In
Louisville and Nashville and 6 points In
Lackawanna.

Stocks of roads, Includ-
ing those recently reorganized, fared
little better. The volume of business
In the railroad shares was lnslgiAflcant
as compared with that In the Industrials.

The Case of the Railroads.
Railroad earnings were never better.

The financial necessities of the railroads
were never less onerous. A year ago
42,000 tulles of road, constituting about
a sixth of tho railroad mileage of the

I country, wero In the hands of receivers.
I At the beginning of this ear the mileage

In receivership was 38,Sfif,, representing
in capitalization of $'. 382,000,000, con-- 1

Hinting of Sl,6oS,0fi0.nnn bonds and
I S"7t,OrtO,nOO stock. Klther by comple-- I

Hon of reorganization or by perfection
of reorganization plans agreed upon by-

all parties In Interest, n largo part of this
mileage has been absolutely or practi
cally restored to solvency. Prospects are
bright that by tne close or tne current
fiscal year practically all of the now
Insolvent roads win nave oeen reor
ganized In a manner giving assurance
of protection for tho Invested capital,

Reorganizations are facilitated ny me
great earnings of all the roads, solvent
or Insolvent. Tho Rock Island, for In- -
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stance, la to be restored to the stock- -
rhelders on an assessment $20 share

ices man was not long ago inoutnt nec-
essary by holders of the senior bonds.

The old standard railroads are buying
equipment at high prices and doing
whatever Is possible to prepare them-
selves against threatened freight con-
gestion, but they are offering few se-

curities. By virtue of the record earn-
ings of the year they have
able to pay off bank loans, to retire
many short term Issues of notes and
otherwise for the first time In their his-
tory to finance themselves.

Karala 18 Per Cent.
New York Central Is 'earning IS per

cent, on Its stock. There Is a likelihood
that the dividend will be Increased to 6
per cent, at the meeting of the directors
next month, llut In the stock market
the company Is losing ground. Its posi-
tion In tho market Is typical of all the
other seasoned rails. The Income re-
turn, seemingly assured, Is much higher
than the prevailing Interest rates on
money. Seemingly there Is no demsnd
for the stock for purposes of speculation
and little for Investment,

The eight hour law, the chance of
costly freight congestion, more serious
even than that of last winter, whenmany roads with record gross earnings
reported decreases In net. and the Con-
gressional Inquiry Into railroad problems
are commonly suggested as reasons for
the apathy of the speculating and In-

vestment public toward railroad securi-
ties, now that foreign liquidation of
these securities Is no longer formidable.
Yet the determination with which the
railroads have recently proceeded to
test the Adamson law, the forbearance
counselled upon the labor unions by
President Wilson, the organisation of
business men In solid body to support
the railroads In their contest against
coercion by labor and the Congressional
Inquiry Itself hold out hope of fair solu-
tion of the railroad problem.

Physical valuation Is' considered by
hostile critics essential before railroadquestions can be fairly settled. Physical
valuation under the Interstate Commerce
Commission Is progressing and Its re-
sults up to the present have not
disappointing to holders of securities.
The early hearings before the

committee simply demon-
strate that as much thought and re-
search must be devoted to problems ofrailroading as were given to the currency
by the Aldrlch commission. The work
of that commission resulted In the Fed-
eral Reserve act. All railroad executives
nro hopeful that the present Investiga-
tion of railroading will bronden out, as
was desired by President Wilson In hismessage to Congress last December, and
cover the field as broadly and with tho
same equitable results as were secured
by the National Currency Commission.

Coaspetltloa far Foreign Lease.
In the bond market the great develop-

ment of the week was an outbreak of
competition for foreign Government and
municipal loans. When the 1300,000,000
Anglo-Frenc- h loan was brought out, the
West would have Utile to do with It.
The loan was criticised as a means of
prolonging tho war, while as a matter
of fact Its principal purpose was the ex-
tension of credit to this country's best
customers.

Last week Chicago unexpectedly ap-
peared as the purchaser of Chinese Gov
ernment bonds and as the bidder for
S7o.000.000 Argentine bonds. At the
aame time two New York banking syn-
dicates were bidding for the Argentines.
A loan of $50,000,000 to Russia was fol
lowed within a day by the conclusion of
a loan or S60.noo.ooo to French munici-
palities. Obviously the proposition that
we must give credit or stoD sellini;.

I which was first enunciated at the time of
tne Anglo-Frenc- h loan negotiations. Is
now well understood the country over.

Invisible Ralanre of Trade.
ill tne ears before trie war it was

commonly estimated that normally this
country spent In or sent to foreign coun
tries 1500,000, OOOtwhteh was not Includ-
ed In the Government's statements of
exports nnd imports. This unknown
trade was composed of expenses of
American tourists. Interest and dividend
on American securities held abroad,
payment to foreign ship owners and re
mittances by residents here to relative
abroad. A prevalent estimate of the
amount paid abroad In interest and
dMdends was 1200,000,000.

Now It Is high banking opinion that
this' sum has been balanced by the
amounts that foreign Governments,
provinces, dominions and municipalities
have obligated themselves to pay this
country In Interest as wejl as by the re-
purchase of American securities from
forelAi countries. The development of
American shlpplns. Illustrated brlxhtly
last week by the acquisition of the New
York Shipbuilding Company by the
American International Corporation,
also means a decrease tn the bal-
ance of this Invisible trade. Tourist
travel, now practically suspended, will,
of course, take hundreds of thousands
of American dollars abroad after the
war. Rut with further loans to foreign
Governments and further development
of American shipping, prospects are
bright that the country's position as
creditor nation will long be secure,

A .atlon Making Mo History.
Prices of raw mnterlals are high al-

most wlthous exception. The advance
In steel prices last week must have em-
barrassed some manufacturers who have
war contracts on their hands, and other
manufacturers, In the motor trade, for
example, who fixed the prices of
their products for 1917 delivery. Even-
tually the advances In prices will reach
the satiety point nnd consumption will
decrease. Rut the advances In steel,
copper, grnln nnd cotton have supplied
no Indication that supply has begun to
overtake demand,

In all trades labor is abundantly em-
ployed and employers are confident and
enterprising. Money Is plentiful the
country over. It Is seeking Investment:
reasonable enterprise does not have to
look for It. With the President!! cam-
paign over, Internal troubles and niter-catio-

are Insignificant. They are at
any rate nothing as compared with the
i.l. ohm,! nMiin,n,t.

fore, the country's position well lllus-- 1

Montesquieu's saying: "Happy
Is the nation whose annals are dull."

Oil City Crude Market.
On. Citt, Pa., Nov. 19, Credit bal-

ances, :.0; runs, SI. 218 libls. average,
82,634. Shipments, 49,815; average,

TRANSACTIONS FOR THE WEEK.

Railroad and Other Shares.
Tfie following table gives, In addition to the sates for the past week and

range, of stocks on the New York Stock Exchange, their dividend yields cal-
culated on the closing sals or bid prices on Friday night:
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RAILROAD NEWS.

Earnings of the railroad, so tit rnnrtMthe second weak of November eho aait n
gross slightly above those for the hr. VP,C
but below those shown for Atiin.1 Re,,r,ireceived from railroads eoverint stifmtU.
operating results indicate a cam 01 s7
proximately ll.2 In gross, which
with 1S.S in August snd MM in JnTM,f
considering, preliminary weekly MaureV inl
September It ulll he well tu note t,combined reports ot all ini,nrt.iiit rosl. 1.,September. 1915. showed an Incrrane ol I wmile In gross compared alth September l'nbut a decrease of o.t compared it. sV
trmber. 1S11. and an Incrranc of sm ,
pared with September. 151;. Similar ,
for August. ISIS, showed all Inrreasofor hat month of 1 It a nnln ss ,nm,'iM
with August, nil. but a decrease of Tn ,
mile as compared with AunVt, 1913. snd ,
JoTT! l! 3i2 " compared lll, .tin,,.,Similar flgnrea, for July. fit:,. ,
a decrease In gross ot onedhtrd of ej, , ll,tm7l""t't " July. 1911. l le fnr Jml

was shown a decrees in ,",.
wilhtnc!0' ' ml", "

United Stales (All IHstrlrls).
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Santa Cecelia
Sugar

Preferred
BoughtSold- - Quoted

Slattery & Co.
SPECIALISTS

10 Exchange Place. N. Y.

Telephone (iftf lirnad

Loma Prieta
Mines Company

LiMtxi on the N. V Curb
Property locattxi in

Yavapai County, Arizona.
At a depth of tJ feet a body c'
chdlcopyrite ore was struck reg
terms l.ro pure Copper.

Circular on Request.

Frank V. Sullivan
Tel. 324 Broad 39 Bread St., N, V

to- -,

11 1
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I 4

a
67

12;

'

.

-

4

Jan
till

1 I

91
(

510

Butte Copper It Zinc
Big Ledft Green Monilrt
Ray Hercules Mama United Western
And other Ksura are oiitlineil In o.

Market. Jitter No, til."rite tnr ropy
Thomas E. Donovan & Co.

Ilrukera
SS Broad St.. N. . I'limira llroad I'JIM 3

"'""INVESTORS' POCKET MANUAL''

6'rn fret on liquet!

T. E. NOYES & CO.
Investment Securities

17 William St.. New SnrU


